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CASH IN ON CHAOS NEWSLETTER - February 28, 2002-2

Dr. Al Larson, aka Hans Hannula, voice 303-452-5566, fax 303-457-9871,email allarson@moneytide.com

Stocks hold up in February, may make minor rally. Tbonds correcting. IBM remains weak. Economy
supposedly ending recession. Swiss Franc down. Gold may have broken out of the Mother of All Converging
Triangles. Wheat rally fades into important low. Japanese market bottoms. An S&P hex trade.. Super moons
explained. Nikkie energy.

STOCKS

1500
In February stocks have held up, rallying several 1200
times off the key S&P 1080 level. While the longer term 13007 up’ 1300
outlook remains bearish, a rally back up to 1152 in the s CHAOS L o
S&P is possible over the next 6 weeks. g, 1000
) ) &0 i ~ " NEGKLINE oo

The long term chart shows that prices are forming the a0 ri 3 a0
right shoulder of a large head and shoulders pattern. - p -
After that shoulder tops out, prices will probably decline 500 W% 500
to the 990 level. After that a break of the head and wo—@ﬁﬁ'—f : : 400
shoulders neckline is possible. Such a break would set zz:— 2040 —ZZ:
up a‘ Very bearISh Second half 2002 and a bearISh 2003' 1981 1992 1993 1994 |1995 1996 1997 1998 1999 |2000 |2001 2002 2003 2004

SP500 ASTRO90.TST  2/27/2002

The near term chart shows that prices have broken
above the resistance line along the tops of this bear
market. The recent lows are holding well above the
September lows. A trendline under the lows crosses the

trendline along the highs at 1080. This suggests that i e
prices will continue to come back to 1080 in the near e e
term. ] T
S 1o _ oot

The chart also shows a small head and shoulders 5 1250 Resistance |\ d& 1260
formed by the November through February price action. e & m 'ﬁﬂ‘ shouiders [~ %
This head and shoulders is also forming its right el M ’ Lo
shoulder. This suggests that for the next month or two froa o
this is a trader’s market. Active traders should sign up 2] ’\ Com
for our hotline service to capture these two to six day o0 Coo
moves. Investors should remain on the sidelines but be e | oo
researching stocks to buy. A A A W A W
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SP500 WITH SP3.XGO SP500.TST  2/27/2002

This letter is written by Al Larson, aka Hans Hannula, full time trader, PhD (Electrical and Computer Engineering), RSA, CTA. Itin-
corporates his original scientific research into market chaos, its causes, patterns, and trading techniques. The Chaos Clamshell
shown is the unclassified version of the confidential Hannula Market Fractal, which is taught in his Cash In On Chaos course. Hot-
line updates to this letter are available daily on email as Chaos Trader’s Hotline and Tomorrow’s Market Hotline available for
$99/Mo., billed for 3Mos.at $297, renewed automatically. See page seven for more details.
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IBM has continued to decline steadily. The long term chart shows that it is making a
broadening top. Broadening tops typically have 5 moves, the highs and lows of which form a
megaphone. IBM has made four of those highs and lows. If the fifth one goes to the bottom of

the megaphone, which is typical, IBM could plummet to 50.

The short term chart shows no upturn in the energy forecast until late April or early May. Clearly

IBM is not a stock to be holding right now.

For stocks or com-
modities not cov-
ered in this
newsletter or on the
hotline, you can
track the cycles and
trade the Chaos
Clamshells using
the Trading Sys-
tem Toolkit.

ECONOMY/RATES

There are some indications that the economy is
improving. Supposedly, the numbers indicate that the
recession might be over. However, Alan Greenspan
warned that a robust recovery is not to be expected.
Personally, | think this is a warning of the possibility of a
“double dip” recession.

Meanwhile, the Enron situation has created a new set of
accounting rules which should be a great benefit to traders.
It seems that Enron, with the help of its auditors, found a
way to change the sign of a loss from a minus to a plus,
making it a profit. By adapting this new accounting
principle, traders can assure their trading success by
simply calling their brokers every time that have a loss, and
telling the broker “Change the sign in front of that trade,
would you?” Using this new accounting principle, it should
be easy for any trader to accumulate huge profits in their
accounts and pay themselves a $5 million dollar bonus.
And when they do that, they can forget to report this gain
to the IRS, following the illustrious lead of the Enron
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leadership team. Now, is this trading made easy, or what?

The interest rate chart shows a small increase in interest rates, just as we come to the apex of the converging
triangle shown. This suggests that we have seen the low in interest rates and that the next interest rate change will
probably be an increase. Remember, banks depend on charging enough interest to keep themselves afloat, buy a

few yachts, and some second homes. So they can't afford to keep

interest rates low for very long.

Many receive advice, Only the wise profit
from it.

Syrus

FEBRUARY 2002



TBONDS

140 — — 140
135 DOWN CC |13 10— 110
130 —| 130
125 —| |-125 107 NCC 107
120 —| t—120 CORRECTION
_ L st
ns s 104 | —TW/ 104
110 — —110
105 — 105 T ‘j u THRUYST
100 —| k- 100 g 101 101
o | os N T RISING WEDGE
90 —| 190 N9 |98
8 —| |85 E
80 —| |80 Ros
75 —| 75
70 —| 70
65 — 65 2
60 —| |60
55 — 55 89 1 t
50 —| |50 v V v v
* [ [ [T T 1 - * o v AL Rabs WAL AR SRiaLN laasS AN
1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 i y |A s |0 N ln Y 3 M A
TBONDS TBONDLNL.TST 2/27/2002 2002

TBOND TBONDCUP.TST  2/27/2002

Thonds are in a correction within a larger decline. The long term chart

shows that Thonds are in a multi-year down Chaos Clamshell. Within that The only good luck many great
Chaos Clamshell Thonds have begun move 3. men ever had was being born
with the ability and determination
The near term chart shows that move 3 has begun with a thrust, is now in a to overcome bad luck.

correction, and is set up for another thrust in March and April. The Thond

energy shows the decline starting approximately March 12th or April 9th.
Channing Pollock
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Gold has managed to rally just enough to suggest that it has finally broken out of the Mother of All
Converging Triangles. This is shown on the long term chart to the left.

The near term chart shows that just ahead is a dip in gold prices. The chart shows a support line turning into a
steeper support line. The energy forecast is showing a downturn. That decline will probably bring gold prices back
to the steeper support line near a price of 276 in mid to late May.
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The Swiss Franc is set up for a month long decline.

The long term chart shows that the Swiss Franc is probably just starting a new up Genius is the ability to
Chaos Clamshell. So this decline could reach as low as 56 without changing this reduce the complicated to the
outlook. simply.

The near term chart shows a probable down Chaos Clamshell entering move 7.

The 55 days XGO energy forecast the low to come in late May. C. W. Ceran
WHEAT
N — 5 B
/ e " : | o s
o] “W‘ I A it N
| = o I\ P A e
e oo A/ e -
w bouBLE N woe L R A A -
E oo ELLIPSE A E o // kil 4N Jﬂ N ﬁm\"“' 280
T 390—“ CHANNEL L300 T o6 Vm’l 1 ] p}/ﬂ \nh/ ] 278
vl v AN VA v A W W i
£ V\/ /oo g SIS LR
F] WA / e R TN i 6
270 -2 260 — J]H;L J/i : wv 4 260
20 e 240 256 m,l ] 3 256
210 —{ ~ AN {210
RN Too--T "7 omoco [ ¥ wo | : o s
180 "~ aosm AREA 180 204 | 20
= 1 T T T 1 1 \ | | 12 220 240
1990 1992 1994 1996 1998 2000 2002 2004 |
WHEAT WHEATLNG.TST  2/27/2002 ! A s ° N ° ;'002 F " "
WHEAT 72 DAY CYCLE INVERTED WHEATCU2.DO  2/27/2002

. . . . . George Bayer wrote
Wheat is still holding within the bounds of the double ellipse pattern shown on the long abou'?tradir):g wheat

term chart. It is approaching the point where it must either start to rise sharply within the using Mercury, Saturn

channel between the two ellipses, or break the 3 year pattern. and Jupiter. You can
learn to find astrocy-

) ) ) cles with the aid of the
The near term chart shows that the next move in wheat is probably up, starting any day now. Trader’s Ephemeris
While | have labeled the pattern on the short term chart as a 7 move Chaos Clamshell, the and the Finding As-

longer term pattern suggests that this may become one of those Clamshells that has 13 moves. gf(%/_c'es video-JUST

Long term call options on wheat may be a good position trade.
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The Japanese market has made a double bottom and samo up w0
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looks like it has completed the down Chaos
Clamshell shown on the chart. The Nikkei should now
rally.

The British market shows a clear down CC and what
could be the first move and a half on a new up CC.
Any break above the trendline along the highs of the
recent pullback would be a buy signal.

The Australian market has managed to rally to test
its highs, but has not been able to break them
significantly. The energy forecast shows a downturn
later in the year.
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CHAOS CLASSROOM

This chart shows a screen from our
new online daytradingforecast.com
site. This is an ephemeris wheel with the
S&P price added to it.

I have written many pages showing
hexagon patterns in this wheel. Until now,
each of these patterns was recognized
manually. Now the new website includes
a “wizard” program which looks for these
hex patterns constantly. When one if
found, it is recorded and site users are
alerted.

This hex pattern occurred late on Friday,
the 22nd. It indicated that prices were
going higher, probably half way around the
hex to 1121. We bought the open on
Monday at 1092.5. On Wednesday, prices
had reached 1122, and we took our profits
at 1119.5. This was our first trade made
off of this “snow flake wizard.”

Subscribers to our hotline have access to
this trading tool every day.

S&P MINI

Daytradingforecasts.com

Dr. Al Larson's CThaos Trader Web

02/22/2002 19:36
Price= 1085 00 at 025 degrees

Wheel of Fortune

1082

02/22/2002 1436 Eastern

Covered

Harmonic Count Product= 20

Exchange at 012 degrees
Kto§ =01224
$to Kio
M 307.45 28245 20489
Vo 34340 31849 33093 12
H 334.01 309.01 321.25
R 02517 00017 1 012.40
J 095.70 070.70 5 082.94
S 0B8.25 04325 8 085.49
U 32537 30037 6 31280 8
N 30942 28442 296.56
P 25739 23239 244 83
T 091.87 066.87 079.11
O 08356 05856 6 07080 5
G 277.23 252.23 264 46
A 04487 019.87 03210 12
Harmonic Counts: Price= 5 Time= 4

Copyright 2002, Dr. &l Larson. May not be copied by any means
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ASTROPHYSICS AND CHAOS THEORY

case where a full moon or new moon
occurs when the moon is closest to the
Earth. 2001

I have shown these on the chart using SP 500 and Moon
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February 27th was a “super moon S VB ik iy le{]}{f]]‘h """""""""""""""""
. z L AT

day.” It got a lot of attention because Bob 1116 H ............... 1 1 ______ B R I ’Llﬁ _______________
Prechter mentioned this in his newsletter. 2 ]| } I]L “l] 1‘1 ' ]lll]? ﬂhl
While Bob cited Paul M. Montgomery as e ; |hT ]'} 4] 20 [ e A R I R
an expert on lunar effects, my choice is Dr. 1042 -~ b e e e
Jane Blizzard. N

Dr. Jane Blizzard was a member of the b Hﬂﬂ """"" Full | Closest|| Sypyay{Super Maon)
University of Colorado faculty. For years 972 oot ‘ -------- / O S et I --------------------------- I ---------------
she published a quarterly lunar newsletter. 936 / i New -
In it she reported the hundreds of scientific P ; | )\/ \/ \ \ _____ / _______ /"‘
studies that had correlated various human ‘g‘ . \ | /
conditions with the moon. One of the D
things that she repeatedly pointed out was % . \B\/ /\/\1/ g/\/\fl: \/
the importance of syzygies. Asyzygy is a ' ' '

P b e by =
o R
S-S
L

b LR D

002

curves A and B. Curve A makes a top on
full moon and a bottom on new moon.

The closeness of the moon does little to change the electric fields that | call
MoonTides. It has a direct effect on the ocean tides and biological processes
that depend on fluid pressure. So while it has a multitude of effects on
human beings, | have found that syzygy by itself is not that useful for trading.
| prefer my MoonTides.

Curve B makes a low when the moon is at its closest point to the Earth. | have marked the February 27th syzygy.

A great pleasure in life is doing
what people say you cannot do.

Walter Gagehot

ENERGY

Every market reacts to a certain

energy pattern that | call XGO. XGO e VA
is a good tool for anticipating the short M 18208 -4
term turns in markets. One of my P'<

Master Course graduates, GM, e
discovered that filtering the XGO energy [T A
with a proper length Zero Delay filter

would do a nice job of making long term B T
energy forecasts. Of course, these 13508 -
forecasts still have the property of

chaotic systems in that the market can [oles
follow the forecast or the inverted By—
forecast. This pair of forecasts form a

Market Fractal set. The forecasts tend Eac U R N B
to cross at a balance level, from which 8100

prices may move either direction.
This chart shows the 720 day XGO
energy for the Nikkei. The Nikkei has
been following the forecast very well for 2000 2001
18 months. It is now following the NIKKET and 720 day XGO
forecast rally. We used this tool to get
our position trader’s long very close to
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the Nikkei low.
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QUALITY IMPROVEMENT
HOTLINE POSITION TRADING TRACK RECORD

This was a busy month developing our 1200 7
daytradingforecast.com website. We now
have the site running fairly smoothly with
most hotline subscribers logging in and using
it daily.

1000 +

In addition to this website development, we | ¢ &0t
have also improved the way we trade the v
MoonTide forecast. This has brought an :

R sw .-
even better track record to our daytrading. Y
Subscribers and Friday visitors can read a ‘
tutorial on this new technique on 8 400+
http://daytradingforecast.com.

Additionally, our automated charts on the ok

website have kept a particular S&P 9 day
chart in front of us daily, and we have made
several nice position trades using that chart 04
and our Face Of God pattern.

We are not done yet, but we keep
hammering away. Quality improvement is a

1nmez

Y I I Y Y I Y E I T YT Y IV T
HIHEH R EHH T HHH

continuous process. Simulatid result of trading spacified numbsr of contract in all marksts. Simulated trading results may not squal actual
results. Futures trading |s risky. Past success Is no guarantee of future success.

PEOPLE AND HAPPENINGS MOONTIDE ONE-A-DAY EQUITY

The February session of the Chaos Institute went 175
well. Itis always educational to me as well as the student
to reteach my material in person. The next Institute is
March 21st. If you are interested in coming, sign up now. |Q 125 -

U
| 100 -
We have had a pile of email inquiries and hopefully we T
have them all up to date. I sincerely appreciate the Y 751
interest in my work.
K 50'
Now is the time to think about your summer vacation. $ 25 -

Special moments do not happen by themselves. You need
to plan them and make them happen. If you are like most =

traders, you work extremely hard. You cannot trade well if
you keep that up without a good vacation. So, get out your 9’ ‘99 J’p ,;\99 ‘9‘& \({}@ ﬁé’ “@ \@u

. '(‘ (‘
calendar, mark some dates, commit to them, and set AN
yourself up with a special vacation. T"d'"9°"°°°""*‘h*5“5"9‘""“"""'""’"-

&,Q Futures Trading is Risky. Past success is no guarntee
of future success.

So long for now. See you next month.

We did purge addresses last month. If this is a sample newsletter, you will stay on our list until purged. The date
after your name tells you the last month you will receive unless you renew. Renewals are $240/year. Renew now. |
do take 3 month and 6 month renewals as well. Just pro-rate the cost. Call 303-452-5566 with your renewal or
order online. Visa and Mastercard taken.

The Cash In On Chaos Newsletter (formerly the Market AstroPhysics Newsletter) is published 12 times per year, between the 20th
and the 31st of the month. Subscriptions are $240 per year, including the AstroDow and Master Clock timing information. We may
or may not hold securities mentioned. Sources of information are believed to be reliable, but are not guaranteed. Opinions and rec-
ommendations are given with the understanding that our sophisticated investors are aware of the risks involved. Past success is no
guarantee of future success. Simulated trading results may over or understate actual results. CIOC Newsletter is written and pub-
lished by Dr. Al Larson, PhD, RSA, CTA. 303-452-5566., fax 303-457-9871 MicroMedia , 4224 East 126th Ave., Thornton, CO
80241. Mastercard , Visa accepted. Hotline available daily (Chaos Trader’'s Email or Tomorrow’s Market Email). Just $99/Mo, billed
for 3mos @ $297, renewed automatically. Sign up at: http:/moneytide.com
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FE B RU ARY Your Electric Life, Science for a New Age

S M T W Th F Sa by Dr. Al Lason, Ph.D. (aka Dr. Hans Hannula)
Whether you realize it or not, you are being
1 2 strongly influenced by a very powerful electrical

force - the earths electric field. This field
produces currents through your body that are

3 4 5 6 27 83 9 250,000 times as strong as the currents that run
your brain. Recognition of this fact, research, and
experimentation have led former Bell Labs
N engineer and scientist Al Larson to a series of
1 O 1 1 1 2 1 3 1 4 1 5 1 6 insights into many previously unexplained
V phenomena. His findings cover a wide range of
2 topics, such as dowsing, the human aura,
1711811920121 1 22| 23 consciousness, bio-circuits, Feng Shui, natal
astrology, stock markets, remote viewing, energy
> F field medicine, de ja vu, dreams, and religious
2 4 2 5 2 6 27 2 8 experiences. His own discovery of sudden
y impulses *shows how we are all connected by

the field in a Cosmic Internet*. Al provides a
rational explanation of how these phenomena
work through the earths electric field, along with
guidance of how this knowledge can be used to
improve your own life. Do not miss this clear,

concise, convincing explanation of how things

work.
MARCH Just $18 + $2 shippi d handli
us shipping and handling
S M T W Th F Sa US/Canada  Call 303 452 5566.
Mastercard/Visa accepted.
1] 2
- XGO CHARTS
34/ 56| 7 8|9 XGO CHARTS FOR ANY MARKET OR PERSON.,
NEED DATE OF FIRST TRADE OR DATE OF
NG BIRTH. 1 HAVE DATA FOR MOST STOCKS AND
ALL COMMODITIES. CAN DO FOR ANYTHING
10111121314/ 15|16 OR ANYONE ELSE IF YOU KNOW DATE.
3 M 5 v $36. ENERGY CHARGING KIT .. ... . 872
CONCENTRATION HEADBAND ~oovvvooo . 36
ENERGY TRAPS FOR SCREENS ......4 FOR $20
1711819 20| 21|22 23
TRADER’S ENERGY PACKAGE-CHARGING
F KIT,HEADBAND, 8 TRAPS - SAVE $28........... $120.
241251262728 29| 30
v
§1 SPRING EQUINOX SPECIAL

Part 1.Buy 3 XGO charts for $108, get 4th one free.
Save $36.
Part 2.Buy Trading Tides for $72, get How

= = = Astrology Really Works free. Save $12.
2 = AstroDow2 3= AstroDow3 4=AstroDow4 Part 3. 1 year of CIOC newsletter $120, save $120.

gi?ghr ﬁggﬁtl\?jtrl\?gveMoon Part 4. Take 22 % off any order over $500.

M = Mercury Lunar Chaos

V= Venus Lunar Chaos Good until midnight on March 31, 2002.

Does not include hotlines or packages.






